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Unaudited Condensed Consolidated Accounts

INTERIM RESULTS

The Board of Directors (the “Directors”) of
Perennial International Limited (the “Company”)
is pleased to present the interim report and the
unaudited condensed consolidated financial
statements of the Company and its subsidiaries
(collectively the “Group”) for the six months ended
30th June 2009 together with comparative figures
as follows:
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CONDENSED CONSOLIDATED INCOME STATEMENT (UNAUDITED)

RS EER CREEX)
for the six months ended 30th June 2009
HEZZTNFAA=1THIEAREA

Six months ended 30th June
BEAA=THLEARER

2009 2008
Note HK$’000 HK$'000
{3 FiExT FHT
Revenue Wa 4 198,324 238,634
Cost of sales SHEMAR (156,959) (192,993)
Gross profit e 41,365 45,641
Other income H b ez 5 138 257
Distribution expenses DEFAX (4,311) (4,894)
Administrative expenses THRAX (21,764) (23,167)
Other operating expenses Hih@ERx (1,472) (3,291)
Operating profit Fedeyirpil 6 13,956 14,546
Finance costs MisER 8 (1,069) (2,566)
Profit before taxation BR 7 A 7 12,887 11,980
Taxation FiE 9 (1,742) (1,064)
Profit for the period AE i R 11,145 10,916
Dividend fi% 2 10 3,980 3,980
Basic and diluted earnings FRRER
per share (cents) REEERF (L) 11 5.6 55
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Unaudited Condensed Consolidated Accounts

AEERERFEEIRE

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
(UNAUDITED)

R A FFIR CREEZX)

for the six months ended 30th June 2009

HEZZTZNFNA=THIEER

Six months ended 30th June
HEAB=THILEAER

2009 2008
HK$’000 HK$’000
THET AL
Profit for the period NN 11,145 10,916
Other comprehensive income: EAthF R
Exchange difference arising from  MiB A&z i i#
translation of accounts ZERER
of subsidiaries (107) 17
Other comprehensive income AR )5
for the period (107) 17
Total comprehensive income RN AR ER e 42 % A
attributable to shareholders
of the Company 11,038 10,933

2 ‘TE’__ %B % @ ﬁ R/ & Perennial International Limited



Unaudited Condensed Consolidated Accounts

AEERERFEEIRE

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
EAAR S B SRR 3R

as at 30th June 2009

RZETNFA=1+H

Unaudited Audited

REER BEERZ
30th June  31st December
~A=+B +=ZA=t+-H

2009 2008
Note HK$’000 HK$'000
&% TET THL
ASSETS B
Non-current assets e E
Leasehold land and THHEER
land use rights T B 14 34,371 34,694
Property, plant and equipment ER S 12 119,657 122,401
Investment property BEME 13 8,600 8,600
Deposits paid for additions of XTI T
land use rights and machinery BRMEZTE 1,375 2,510
Deferred tax assets REREAE 1,572 1,442
165,575 169,647
Current assets MEEE
Inventories 7 15 73,075 68,542
Trade receivables B E S ER 16 83,234 106,576
Other receivables, deposits H A EURERR -
and prepayments HES SR 3,256 4217
Derivative financial instruments fTESRMIA - 776
Cash and cash equivalents ReRReEEN 36,375 14,307
195,940 194,418
Total assets BEE 361,515 364,065
EQUITY B
Share capital R 17 19,896 19,896
Other reserves HihfE 18 39,154 39,261
Retained earnings REB&F
Others Hith 178,449 171,284
Proposed dividend FRAE 3,980 5,970
Total equity BEn 241,479 236,411
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Unaudited Condensed Consolidated Accounts

AEERERFEEIRE

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)
AR S B AR R R (48)

as at 30th June 2009

RZETNFA=1+H

Unaudited Audited

REER BEERZ
30th June  31st December
~A=+B +=ZA=t+-H

2009 2008
Note HK$’000 HK$'000
&% THET THL
LIABILITIES &
Non-current liabilities B E
Long-term bank loans RBFTER 20 - 2,030
Obligations under finance B KR E
lease contracts 20 3,160 4,283
Deferred tax liabilities EERBEAR 5,515 5,586
8,675 11,899
Current liabilities REBEE
Trade payables ENES5E 19 39,387 31,382
Other payables and accruals H i T8
RIEERX 25,770 15,220
Derivative financial instruments fTESRMIA - 557
Taxation payable BIE 2,510 1,499
Current portion of obligations MEANAE—F
under finance lease contracts NEEESR 20 2,366 2,524
Current portion of long- REFTER—F
term bank loans AEEESE 20 999 3,148
Short-term bank loans BHRITER 20 - 20,000
Trust receipt loans ERREER 20 40,329 41,425
111,361 115,755
Total liabilities BEE 120,036 127,654
Total equity and liabilities LEaREEE 361,515 364,065
Net current assets mEBERE 84,579 78,663
Total assets less current liabilities BEERTDEE 250,154 248,310
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Unaudited Condensed Consolidated Accounts

R

REREPGRSIRE

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

RS EREER CRE

F)

for the six months ended 30th June 2009
HEZTTNFANA=1THIENER

At 1st January 2009

Profit for the period

Exchange difference arising from
translation of accounts of subsidiaries

Final dividend paid for 2008

At 30th June 2009

Represented by:
Interim dividend proposed for 2009
Others

Retained eamings as at 30th June 2009

At 1st January 2008

Profit for the period

Exchange difference arising from
translation of accounts of subsidiaries

Final dividend paid for 2007

At 30th June 2008

Represented by:

Interim dividend proposed for 2008
Others

Retained eamings as at 30th June 2008

RZZZNE-A-A
AERA
WBARZA Az ERZE

“RT\FRREZAHBRE
REZENFRA=TH
RER :
“ERNFREEZTHRE
Ee

ﬁi—:?hﬁﬂﬂ THIE
ZRBEH

RZZZN\F—H—H
REER
MBARZ i EXZR

“FTLERIELAMRE
R-EENERAZTA
R

“TE\ LIRS
£t

BE-ZE\EAA=THIE
ZIRBEMN

Share Other Retained
capital reserves earnings Total
Rt EtiE  REERA ax
HK$'000 HK$'000 HK$'000 HK$'000
TAR TAR TAR TAR
19,896 39,261 177,254 236,411
- = 11,145 11,145
- (107) - (107)
- - (5,970) (5,970)
19,896 39,154 182,429 241,479

3,980

178,449

182,429

Share Other Retained
capital reserves eamings Total
Rty Hibd BEA 25
HK$'000 HK$'000 HK$'000 HK$'000
TAT TAL TAT TAT
19,896 29,870 162,920 212,686
= = 10,916 10,916
- 17 - 17
- - (3,980) (3,980)
19,896 20,887 169,856 219,639

3,980

165,876

169,856
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Unaudited Condensed Consolidated Accounts

REEREREEIRE

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED)

ERFERENER CREFR)

for the six months ended 30th June 2009

BE_ZTAFA=THIEAEAR

Cash flows from operating activities

Net cash generated from/(used in) operations
Hong Kong profits and overseas tax paid
Interest received

Net cash generated from/(used in)
operating activities

Cash flows from investing activities

Purchases of property, plant and equipment

Deposit paid for additions of land use rights
and machinery

Sale of property, plant and equipment

Net cash used in investing activities

Cash flows from financing activities
Repayment of trust receipt loans
(Repayment of)/increase in long-term bank loans
(Repayment of)/increase in short-term bank loans
Repayment of capital element of

finance lease contracts
Interest of finance lease contracts
Bank loan interest
Dividend paid to the Company’s shareholders

Net cash (used in)/generated from
financing activities

Net increase/(decrease) in cash
and cash equivalents
Cash and cash equivalents at the
beginning of the period
Exchange difference on cash and cash equivalents

Cash and cash equivalents at the end of the period

Analysis of balances of cash and cash equivalents :
Bank balances and cash

EETHNALRE
2iEEL /(MR HFR
SAEBEREIGH
WERAE

EERB TS
RA/(IH) 38

REZHNRENE
BENX  BRRRE
SAHE LR RN
Zilg
HENE - BEER

REESMAFRE

RERBNRERE
BEEEREER
(BR)/MERBRTER
(B8)/FERBRTER

ERBRANAA
BRSNS
RITEANE
ARRARRARE
RETH (FR)/ EL#RE
RERRESEYD
Z3am/ (D)
HRE LA EEN
ReRRSSENEL e

BERERREEEN

AeRBEFBNER A

RITRFRAS

6 & % E]] 75 R/ & Perennial International Limited

Six months ended 30th June
HERB=THLEAER

2009 2008
HK$'000 HK$'000
TiEL TBx
57,724 (434)
(932) (169)
13 98
56,805 (505)
(406) (1,585)
(737) (1,412)
108 =
(1,035) (2,997)
(1,096) (9,480)
(4,179) 1630
(20,000) 16,000
(1,281) (1,336)
(159) (259)
910) 2,313)
(5,970) (3,980)
(33,595 268
22,175 (3,234)
14,307 24,646
(107) 17
36,375 21,429
36,375 21,429




Notes to the Unaudited Interim Financial Report

GENERAL INFORMATION

The Perennial Group, founded in 1989,
manufactures and trades quality power
cords, power cord sets, cables and wire,
wire harnesses and plastic resins. The
Group’s primary markets are America,
Europe, Australia, Mainland China, Japan
and Southeast Asia where it sells to
prominent multi-national producers of
electrical and electronic products.

These unaudited condensed consolidated
interim financial statements are presented
in thousands of Hong Kong dollars
(“HK$’000”) unless otherwise stated.

BASIS OF PREPARATION

The unaudited condensed consolidated
financial statements for the six months
ended 30th June 2009 are prepared in
accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong
Institute of Certified Public Accountants.

These unaudited condensed consolidated
financial statements should be read in
conjunction with the annual accounts for
the year ended 31st December 2008,
which have been prepared in accordance
with Hong Kong Financial Reporting
Standards.

REEEX PR E M

—REHR

BEREER —NANFERYL - BEFEER
EHEENERR  BREMES B
HERRNIBBRE - AEBEEIINA
MmN - BN RN R BAR
REERPUHRAELNBERERRET
EmEER -

BrAINHEASN - L FERE B ERERE M
BHRERATHRITZS

REEE

BE_ZTAFARA=THIEARMBEAZER
REZEHRREU BRI VZREEESR
B A& Rz R ([ &R 2ERI ) 5 34 5%
[ EA TS s ) AR

ARBEZEAMBHRRERRREL
BBEAGHENBE _TTN\F+_A
=T HFELEZ2FRE G288 -
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Notes to the Unaudited Interim Financial Report

REFZ T B RS

3 ACCOUNTING POLICIES

Except as described below, the
accounting policies adopted are
consistent with those of the annual
accounts for the year ended 31st
December 2008.

New standards and amendments
effective in 2009 and relevant to the
Group:

HKAS 1 (Revised) Presentation of
financial
statements

HKAS 23 (Revised) Borrowing costs

HKFRS 8 Operating segments

The adoption of these standards and
amendments does not have significant
impact on the Group’s results of
operations or financial position. However,
the adoption of HKAS 1 (revised) and
HKFRS 8 has resulted in certain changes
to the presentation of the Group’s
financial statements in 2009 and the
disclosure of information about the
Group’s operating segments.

8 ‘r_ﬁ_ %‘[K % @ 7ﬁ Fﬁ/A\ ’Eﬂ Perennial International Limited
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Notes to the Unaudited Interim Financial Report

REF T B RS

ACCOUNTING POLICIES
(CONTINUED)

The following amendments and
interpretation to standards that are
published and potentially relevant to
the Group’s operations, but are not yet
effective for the financial year beginning
1st January 2009 and have not been early
adopted by the Group.

HKFRS 3 (Revised) Business
combinations
(effective from
1st July 2009)

HKAS 27 (Revised) Consolidated and
separate financial
statements
(effective from
1st July 2009)

HK(IFRIC) — Int 17 Distributions of
non-cash assets
to owners
(effective from
1st July 2009)

SERIE (&)

AEETERPROUA TR -ZZNF—
A—REAMRHASEZSERREINAR
EREERT MR 2R -

EAUILAS
(54T

A EN 27
(1&7])

&8 (BRM RS

2REZES)
—ZE 17
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Notes to the Unaudited Interim Financial Report

REFZ T B RS

REVENUE AND SEGMENT
INFORMATION

Revenue recognised during the period is
as follows:

Sale of goods HE

HKFRS 8 “Operating Segments” replaces
HKAS 14 “Segment Reporting” with
effect from 1st January 2009. HKFRS
8 is a disclosure standard that requires
the disclosure of information about
the Group’s operating segments. It
replaces the requirement under HKAS
14 to determine primary (business) and
secondary (geographical) reporting
segments of the Group. The Group
determines that there are five reportable
segments, based on location of
customers under cable and wire products
business, including Hong Kong, Mainland
China, other Asian Countries, America
and Europe. These segments are
managed separately as each segment
is subject to risks and returns that are
different from the others.

1 o ‘LE_ %[5 % @ ﬁ Fﬁ/A\ :ﬁj Perennial International Limited
D
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Unaudited
RIS
Six months ended 30th June
BEAA=THLERMER

2009 2008
HK$’000 HK$’'000
T THETT
198,324 238,634
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Notes to the Unaudited Interim Financial Report

REF T B RS

4 REVENUE AND SEGMENT 4 WaERoEER (&)
INFORMATION (CONTINUED)

The segment information for the HE-ZZAFAA=+HIEABEARE
reportable segments for the six months DERDEEROT -
period ended 30th June 2009 is as
follows:
Unaudited
RICERL

Six months ended 30th June 2009
HE-_ZTAFAA=THLEAEAR
Total
Revenue  Segment  segment Capital
(external sales) results assets expenditure Depreciation Amortisation
g A5 EAM
(HHE)  AEMxE - 353 e e
HK$'000 HK$'000 HK$'000 HK$'000  HKS'000  HK$'000
TARL TEL TAL TEx TET TERL

Hong Kong B 85044 779 115268 110 968 a1
Mainland China RE AR 25,080 2,843 182,493 2,168 3,782 187
Other Asian Countries HthEMEIR 22,604 2,346 8,277 - - -
America EJ| 65,031 2,893 36,526 - - -
Europe il 565 58 8,779 - = =
Reportable segment REDH 198,324 15,936 351,343 2,278 4,750 464
Unallocated costs, RAOWE
net of income iRl

WA (1,980)

Operating profit Edeyl 13,956

Interim Report 2009 :gg‘iﬂfﬁ Efj ﬁﬂ?ﬁ% 1 1
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Notes to the Unaudited Interim Financial Report

REFZ T B REME

4  REVENUE AND SEGMENT 4 WaERoEER (&)
INFORMATION (CONTINUED)

Unaudited

REEBEZ
Six months ended 30th June 2008
HE-ZTZ N\ A=THILAEA

Total
Revenue  Segment  segment Capital
(external sales) results assets expenditure  Depreciation  Amortisation
W &% Nid

GrBEE)  PERR BE % & i
HK$000  HK§'000  HK$'000  HK$000  HKS000  HK$000
TEr  TEr  TEn  TEr  TEn  TEx

Hong Kong BE 97,302 8,415 108,807 - 1,047 217
Mainland China RE AR 45,641 3,513 225,933 15,102 3,371 138
Other Asian Countries EthEMER 21,077 1,893 12,684 = = =
America el 70,240 2220 45548 - - -
Europe Bl 4,374 393 3,610 - - -
Reportable segment HEHY 238634 16434 396582 15,102 4418 415
Unallocated costs, ROWE
net of income Rk

0N (1,888)

Operating profit =yl 14,546

1 2 ‘TE %B % @ 7'FT FF(/A\ Ej Perennial International Limited
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Notes to the Unaudited Interim Financial Report

REF T B RS

4 REVENUE AND SEGMENT 4
INFORMATION (CONTINUED)

WKk D EREHR (E)

A reconciliation of total segment AN EEREMAEENHIR
assets to the Group’s total assets
Unaudited
i«<%$§'
as at 30th June
RAB=TH
2009 2008
HK$’000 HK$'000
FHET FHT
Total segment assets BOMBEE 351,343 396,582
Investment property Txé%% 8,600 8,600
Deferred tax assets BEHIEEE 1,572 2,887
Total assets WEE 361,515 408,069

There are no sales between the

reportable segments.

HEDHZEREHE -

Unallocated costs, net of income, ROMER - HRBWAEZEEARIZE °

represent mainly corporate expenses.

5  OTHER INCOME 5 Hfttltsm
Unaudited
REEERL
Six months ended 30th June
BZA~A=THIEAEA
2009 2008
HK$’000 HK$’'000
FET T
Gross rental income from KEYFERS
investment property WA ERE 125 159
Interest income FEWA 13 98
138 257
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Notes to the Unaudited Interim Financial Report

REFZ T B REME

OPERATING PROFIT

Expenses included in cost of sales,
distribution expenses, administrative

BERA

X BEHEERS  DHEMAX  TERAX
REMEER L 2T

expenses and other operating expenses
are analysed as follows:

Unaudited
RECEZ
Six months ended 30th June
BEAA=THIEAREAR

2009 2008
HK$°000 HK$’000
FHT FABT
Amortisation and depreciation:  #$# RITE -
Amortisation of leasehold HE TR
land and land use rights b {5 P AR 464 415
Depreciation of owned BEWE
property, plant and B KR E
equipment 4,082 3,670
Depreciation of property, RIEEEELD
plant and equipment BEZME -
held under finance B KT e
lease contracts 668 748
Auditor’s remuneration e il 734 685
Cost of inventories sold HEFERA 113,897 159,942
Net exchange (gain)/loss SN (UWezs) /B8 (66) 1,368
Operating lease rentals in T RIEFZ
respect of land and LERNHES
buildings 144 885
Outgoing expenses in respect & & )% % 14
of investment property 17 6
Provision/(Written-back of ERTEERE(E#H)
provision) for slow-moving
inventories 66 (153)
Net loss on derivative PTES R T EFEE
financial instruments 219 276
Provision for returns and BRERRERREE 1,569 339
doubtful debts
Write-off of trade receivables & 5 & W FUi 55 1,687 1,349
Loss of disposal of property, HEWE BEK
plant and equipment RAEEE 22 44
Staff costs (including directors’ & LA (BEE=ZHE)
emoluments) (Note 7) (PFF&E7) 39,283 31,880

1 4 ‘E %‘[K % @ ﬁ Fﬁ/A\ ’Eﬂ Perennial International Limited
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Notes to the Unaudited Interim Financial Report

REF T B RS

7  STAFF COSTS (INCLUDING 7 EBIRAN(EEEEMS)
DIRECTORS’ EMOLUMENTS)
Unaudited
RBER

Six months ended 30th June
BEAA=THLERMER

Wages and salaries
Termination benefits
Social security costs

Pension costs — contribution

to MPF scheme

Other benefits

M ITE
frEw(E
HERERKA
RKERKA—
LEY o
e Z K
Hibri(E

Included in the staff costs expenses are

2009 2008
HK$’000 HK$’'000
T THETT
37,690 30,560
= 40

1,259 976
221 214

113 90
39,283 31,880

BTRABFEINTEEZHE - Ry

remunerations paid to the Directors as T
set out below:
(@) Directors’ emoluments (@ E=ME
Unaudited
RSB
Six months ended 30th June
BEAA=1THILERMEA
2009 2008
HK$’000 HK$’000
FET FABT
Basic salaries, housing EXRME -
allowances, other FEEER
allowances and E AR K
benefits in kind B 5 5,130 5,117
Discretionary bonuses BIEIEAT 133 50
Pension costs — contributions B IAE KA — A8 FES
to MPF scheme FTEIELE 2 R 36 36
5,299 5,203
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Notes to the Unaudited Interim Financial Report

REFZ T B REME

8  FINANCE COSTS 8 HIBEA

Unaudited
RECEZ
Six months ended 30th June
BEAA=THIEAREAR

2009 2008
HK$’000 HK$’000
FE T FHT
Interest on bank loans IRITERFE
wholly repayable ARAFAEHEE
within five years 910 2,31E
Interest of finance HEAHNP ZFE
lease contracts 159 253
1,069 2,566
9  TAXATION 9 FiE

Hong Kong profits tax has been provided
at the rate of 16.5% (2008: 16.5%) on
the estimated assessable profit for the

BERFEHRERAN 2 et ERTSFIZ
16.5% (ZZF)\F : 16.6%) ZBLREE -

period.
Taxation on overseas profits has been BING R IE AR S ENE A A R 2 fhETE
calculated on the estimated assessable bt m AR B R 2 BT ERGTE -

profit for the period at the rates of
taxation prevailing in the countries in
which the Group operates.

Unaudited
RECEZ
Six months ended 30th June
BEANA=THIEAREAR

2009 2008

HK$°000 HK$’000

FE T FAT

Hong Kong profits tax BBMFH 1,358 850
Overseas taxation NI 565 14
Under-provision in prior years — FRiEE T2 20 =
Deferred taxation IERERLIE (201) 200
1,742 1,064
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Notes to the Unaudited Interim Financial Report

REBEX P RE M

10 DIVIDEND 10 RKRE
Unaudited
i«<%$§'
Six months ended 30th June
BERXA=1THLAEAR
2009 2008
HK$’000 HK$’000
FET FABT
Interim, proposed, LB 0.027T
of HK$0.02 ZEE%;‘)E%’*EP R 2
(2008: HK$0.02) (ZZZENF
per ordinary share 0.02487T) 3,980 3,980
At a meeting held on 14th August 2009, ZETNFNRATHBRITZEHE
the Directors declared an interim dividend %i%ﬁi/ﬁ@li— TTNEARA= Jr BN
of HK$0.02 per ordinary share for the & A 2 EIA% B &A% 0.02 /8 7T © IthIB#EK
six months ended 30th June 2009. This AR B R AR LB RAR & SRR
proposed dividend is not reflected as FOEREMNRE - R EBE_TTNEF
a dividend payable in these unaudited +=—A=+—HIFERE RIIERE
condensed consolidated financial MK ©
statements, but will be reflected as an
appropriation of retained earnings for the
year ending 31st December 2009.
11 EARNINGS PER SHARE 11 SREF
The calculation of basic earnings per BREXBRIIBEEZE_STNFAS
share is based on the Group’s unaudited A=TRIEAERAZEBREEZ R %'J
profit for the six months ended 30th June 11,145,000 T (B EZE =TT \F 1 A
2009 of HK$11,145,000 (Six months =+HIE/EA 10,916,000 7T ) Br JA
ended 30th June 2008: HK$10,916,000) ?R BRI B 317 X 38 % 198,958,000 f% ( =
divided by the number of 198,958,000 T2 N\FXA=+H : 198,958,000 f%) 5+
(30th June 2008: 198,958,000) ordinary =1
shares in issue during the period.
At 30th June 2009 and 30th June 2008, REZZEZNFARA=ZTEEZZZNFES
diluted earnings per share is the same BR=+H8  BEREE#EEEERNREH
as basic earnings per share due to the HERA - WEREESENEEERNGRA
absence of dilutive potential ordinary AR ©
shares as at the end of the reporting
period.
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Notes to the Unaudited Interim Financial Report

REFZ T B REME

12 PROPERTY, PLANT AND 12 Y%  BERR
EQUIPMENT
Unaudited
~EEN
Buildings Lease-
gz hold Plantand Fumiture ~ Office Constr-

Inside ~ Qutside  improve-  machin- and  equip-  Motor Pleasure uctionin
HK HK  ments ery fitures  ment vehicles  boat progress  Total
BRR  HHR  BOE
Mo BN %% B8 X8 3% 0 0AE  BE fEIR B
HKS'000 HKS'000 HKS000 HKS'000 HKS000 HKS000 HKS'000 HKS000 HKS000 HKS$'000
Tén T TEn TR TR T TE i T Tin

Netbookvaleast ~ R=ZZ],
1st January 2009 -A-A

FEFE 90807 64Tt 4693 2457 1330 525 278 11800 - 12401
Addions 7E - -1 M W % - - - 1%
Disposals il = - - M = (/) o - [1%0)
Depreciation i (157 (99 @3 @) @) @60 () (67 - (750
Netbookvabeast  MZEEAE
30th June 2009 NAZTAZEERE 0740 63472 5753 05T 158 4%1 2319 11222 - 119657
AShne 2009 R-EEAERA=TH
Atcost i - - BS54 8328 6051 10639 5532 14667 - 13
At valuation {58 9807 6411 - - - - - - - 74168
Accumulated 2i
depreciaton i (187 (199) (801 (626%1) (4528 (5648 (3153 (3.445) - B2
Net book val FESE 0740 63472 5753 05T 158 4%1 2319 11222 - 119657
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Notes to the Unaudited Interim Financial Report

REF T B RS

12 PROPERTY, PLANT AND 12 Y% - BMERRZME (E)
EQUIPMENT (CONTINUED)
Audited
R
Buidings Lease-
gz hod Pentand Fumire  Offce Constr-

Inside ~ Quiside mprove- ~ machin- and  equip-  Motor Pleasure  uctionin
HK HK ments ey fidures  ment vehics  boat progress Tt
BER  EAR  BAZ
mooB % B8 0 XE R 0RE BE fRIE  #8
HKS000 HKS'000 HKS000 HKSO00 HKS00D HKS000 HKS000 HKS000 HKS000 HK$000
Tén Thr TR Tén TEr TR T TR TRr  TiEn

Netbookvalieast ~ R=ZZNE
-

1st January 2008 -AZEEFE 10148 4450 3969 17742 1307 5045 3131 13046 9846 10884
Adattions RE - 0% 8 7890 16 804 9 - - 12182
Disposals il - - -9 i - ]
Transfer Ei74 986 - - - - - - 984 -
Depredton & I I I O I U I )
Revaluation B - 4B - - - - - - - 488
Bxchange diferences  EEEE - W 6w 0w 8 - - 540

Netbookvalieast ~ R=ZZNE
315t December 2008 T-A=T-AZEAHE 0897 64omt 4698 2457 1380 525 278 11,800 - 12401

At31st December 2008 H=EEN\E+-A=1-H

At cost ik - - Tt 82999 5760 10518 5910 14667 - 171%
At valuation (56 9897 64271 - = - = - = - 74168
Accumulated 2k

depreciation g - - (58 (6054 (4%1) 299 (3180 [86T) - (1889
Net book valte FaSE 0807 BLOTI 4693 245 130 525 278 11800 ]

Interim Report 2009 — Z&Eﬁﬁﬁ Efj }15 *ﬁ% 1 9
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Notes to the Unaudited Interim Financial Report

REFZ T B REME

13 INVESTMENT PROPERTY 13 REYHE

Unaudited Audited

RICERZ BREZ
30th June 31st December
AA=tH +=ZA=t+—H

2009 2008
HK$°000 HK$’000
TET FAT
At the beginning and the end of R EI¥],/FX R EIEK F R
the period/year 8,600 8,600

14 LEASEHOLD LAND AND LAND USE 14 TSR i fEM%E

RIGHTS
The Group’s interests in leasehold land ANEE LA E & 4t F AESIETER AL
and land use rights represented prepaid EHREFEREREDFESTAT :

operating lease payments and their net
book values are analysed as follows:

Unaudited Audited

RIEERZ BREZ
30th June 31st December
AB=+H +ZA=+—H

2009 2008
HK$’000 HK$'000
FExT FHT
In Hong Kong held on: REBHS :
— Leases of between —-HERTERTFZH
10 to 50 years 20,561 20,838
Outside Hong Kong held on: RBINEE -
— Leases of between -HERTERA+EZHE
10 to 50 years 13,810 13,856
34,371 34,694

20 ‘E %[5 % @ /ﬁ Fﬁ S :ﬁj Perennial International Limited
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Notes to the Unaudited Interim Financial Report

REF T B RS

15 INVENTORIES 15 #=FE
Unaudited Audited
RECEM BRAER
30th June 31st December
AB=+H +ZA=+—H
2009 2008
HK$°000 HK$’000
FTET T
Raw materials JRIAE} 25,120 25177
Work in progress ERS 21,207 9,440
Finished goods SUPK 28,676 35,787
75,003 70,404
Provision for slow- ERFERE
moving inventories (1,928) (1,862)
73,075 68,542
16 TRADE RECEIVABLES 16 FEWE SR
At 30th June 2009, the ageing analysis of RIZBZAENA=1TH BREFER
trade receivables is as follows: ZERERDITIAT ¢
Unaudited Audited
RICERZ BAEZ
30th June 31st December
~BA=+H +=ZA=+—H
2009 2008
HK$°000 HK$'000
TET FHT
Current — 3 months B — =@ A 79,554 95,086
4 — 6 months mEA—7~EA 3,316 12,291
Over 6 months i@~ EA 2,980 246
85,850 107,623
Provision for returns and RERRERE
doubtful debts (2,616) (1,047)
83,234 106,576
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Notes to the Unaudited Interim Financial Report

REFZ T B REME

16 TRADE RECEIVABLES 16 EWE SR (&)
(CONTINUED)
The average credit period allowed to BTEPHTHEERAZRRARENT
customers is 60 to 90 days after invoice ZENTHARMK - EFEFPERERATE
date. New customers are settled in cash BFLAIR SRR -
on delivery.
17 SHARE CAPITAL 17 B
Unaudited Audited

RICERZ BAEZ
30th June 31st December
~B=+H +=A=+—H

2009 2008
HK$’000 HK$'000
TR FAT
Authorised: TETERRA
Ordinary shares of FREMBO0.10ET
HK$ 0.10 each 2 EER 50,000 50,000
Issued and fully paid: EETRERIRA :
Ordinary shares of BRAEME0.108T
HK$ 0.10 each 2 &Rk 19,896 19,896

22 ‘TE %B % @ ﬁ FF( S Ej Perennial International Limited
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Notes to the Unaudited Interim Financial Report

REF T B RS

OTHER RESERVES 18 Hftbf#fE
Unaudited
AEEH
Exchange Building Capital Total
Share fluctuation revaluation redemption other
premium reserve reserve reserve reserves
E% e
RitsE 29k Bfffi  EARERE  AHbEE
HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
TEn Tén Tién Tén Tén
At 1st January 2009 RZZTNE-A-A 15,885 10,932 12,340 104 39,261
Exchange dffferences arisng ~~ HBAFZ##Z
from translation of Exz2
accounts of subsidliaries - (107) - - (107)
At 30th June 2009 RZSENERA=TH 15,885 10,825 12,340 104 39,154
Unaudited
AR
Exchange Building Capital Total
Share fluctuation revaluation redemption other
premium reserve reserve reserve reserves
% BF
RiEE 2k Bifftls  4AENERE  BEMRE
HKS'000 HK$'000 HK$'000 HK$'000 HK$'000
TEx T T TEn Thx
At 1st January 2008 RZ2T/\§-A-A 15,885 5,085 8,796 104 29,870
Exchange differences arisng ~~ HBAFZ##Z
from translation of Exz2
accounts of subsidiaries = 17 = = 17
At 30th June 2008 RZFENERA=TH 15,885 5102 8,796 104 29,887

Interim Report 2000 = K & fL 4 o ¥4 4 DS
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Notes to the Unaudited Interim Financial Report

REFZ T B RS

19

TRADE PAYABLES

19

At 30th June 2009, the ageing analysis of

trade payables is as follow:

Current — 3 months
4 - 6 months
Over 6 months

ENER— =18 7
PfE A —7< {8 A
i/ EA

24 ‘TE %ﬂs % @ ﬁ FF( S Ej Perennial International Limited
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BB S RIE
R-ZZTHEFENA=Z1H  ENESFHE
ZERER DT ¢
Unaudited Audited
RICEX BEAEZ
30th June 31st December
AB=+H +=ZA=+—H
2009 2008
HK$°000 HK$’000
FiEx FHT
38,968 27,320
129 3,770
290 292
39,387 31,382




Notes to the Unaudited Interim Financial Report

REF T B RS

20 BORROWINGS 20 B
Unaudited Audited
RSB BRER
30th June 31st December
~B=1+H +=ZA=1+—H
2009 2008
HK$’000 HK$'000
FHEx FTAT
Non-current FRE
Long-term bank loans RHBITER - 2,030
Obligations under finance
lease contracts RS & 40 E 3,160 4,283
3,160 (&) (31}
Current TREN
Current portion of long-term RHBITER—FR
bank loans fE(EE 999 3,148
Current portion of obligations HESAEE—FR
under finance lease contracts fEEE 2,366 2,524
Short-term bank loans RHRITER - 20,000
Trust receipt loans fErE R E R 40,329 41,425
43,694 67,097
Total borrowings HWEX 46,854 73,410
Total borrowings include secured ME R IE A KT A (546,551,000
liabilities of HK$46,551,000 (31st BT(ZEZENF+_A=+—H:
December 2008: HK$50,871,000), which 50,871,000 70 ) A A E B/ i iHE -
are secured by leasehold land, land use T EFRRE - BFRIREEEEIR o

rights, buildings and investment property
of the Group.
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Notes to the Unaudited Interim Financial Report

REFZ T B RS

20 BORROWINGS (CONTINUED) 20 ER(E

The maturity of borrowings is as follows: ERMEHBALNT

Obligations under

Long-term bank loans ~~ Short-term bank loans Trust receipt loans finance lease contracts
REROER ik OLE [ERhseEs ik SR

Unaudited ~ Audted  Unaudited  Audffed Unaudited  Audfed  Unaudited  Audted
AEEG  CfEG  AEER  EMBN AEEM EEBR REEM BEm
30th st 30th st 30th 3tst 30th st
June  December Jung  December Jung December June December
7 I 7V I ] 7Y B g 7Y B g
=tR =t-A  =tR =t-B  ZtR - =R =t-A
2009 2008 2009 2008 2009 2008 2009 2008
HKS000  HKBO00  HKS000  HKSOOO  HKS000  HKS000  HKS000  HK$O000
Tan Tén  TEn A TR FEr TR Tin

Within 1 year 151 999 3,148 - 20,000 40,329 4,425 2,366 2524
Between 1and 2 years 1226 - 1863 - - - - 2215 2008
Between 2and 5 years 2255 - 167 - - - - 945 2,055

Wholly repayable SERZY

Within  years [BE 999 5178 - 20,000 40,329 41,425 5,526 6,807
Over 5 years BE5E - = - . - - ; i
Total borrowings gy 999 5178 - 20,000 40,329 142 5,526 6,807

26 ‘TE %B % @ ﬁ FF( S Ej Perennial International Limited
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Notes to the Unaudited Interim Financial Report

FINANCIAL GUARANTEES AND
PLEDGE

At 30th June 2009, the Group’s banking
facilities amounting to approximately
HK$194,222,000 (31st December 2008:
HK$230,764,000) were secured by the
following:

(@ legal charges over certain
leasehold land, land use rights,
buildings and investment property
of the Group with a total net book
value of HK$38,901,000 (31st
December 2008: HK$39,335,000);

(b) a deed of guarantee executed
by the Company amounting to
HK$181,000,000 (31st December
2008: HK$181,000,000).

RELATED PARTY TRANSACTIONS

(@) Transactions with the related
party

(i) Name and relationship with
the related party

BMNTEFELDERA
Al (“PIEL") is wholly-owned
by Mr. Zhou Jing Zhuan, a
management of the Group.
PIEL is thus a related party
of the Group.

21

22

REF T B RS

ERRIER

R-ZTTZNFEANA=Z=1TH AEEY
194,222,000 T( ZEENF+ = A
=-+—H : 230,764,000/ 7T) ZRITRLE
LATNZIIE B R

@ AEELAKREFES £38,901,000
BL(ZEENF+=A=+—8:
39,335,000/ )z AT LHHE -
THE R B FRIEEYEATE
ZIRTEA

) ARABEEZ—HERZELH
181,000,000/ C (=T NF+=
A=+—H : 181,000,000/&7T) °

BEALXRS

(@ BEFBMALHRS

()  BEEALEREREBER

BEMTEFHFLEHABTRA
Al (PEL) AEEHEEERE
AR BANESEZEEA
8 o B PIEL AAKE 2 R
Ao
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Notes to the Unaudited Interim Financial Report

REFZ T B REME

22 RELATED PARTY TRANSACTIONS 22 EEALTRS (&)
(CONTINUED)

(@) Transactions with the related (@) EBATHRS (E)
party (Continued)

(i)  Detail of the transactions (i) BRAERZIAR
During the period, the REBRP BRI FEEPIELE
Group has no significant HEXBHRETEERS :

transactions in the ordinary
course of business with

PIEL:
Unaudited
REEEL
Six months ended 30th June
BEAA=1tHLEAREAR
2009 2008
HK$’000 HK$’'000
FET T
Sales of goods HE - 79
These transactions were B R B TR — R
entered into on normal &3 -

commercial terms.
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Notes to the Unaudited Interim Financial Report

REFZ TP B REME

22 RELATED PARTY TRANSACTIONS 22 EEALTRS (&)
(CONTINUED)

(b) Compensation of key (b) FEEBAEZHE
management personnel

Unaudited
RECEZ
Six months ended 30th June
BEAA=THLERMER

2009 2008
HK$’°000 HK$’000
FBT FHT
Basic salaries, housing ~ EA#% -
allowances, EEER
other allowances E fth )28 &
and benefits in kind EWHz= 6,239 6,266
Discretionary bonuses ~ EJISTEAT 152 64
Pension costs — RIKES A -
contributions to BE: G
MPF scheme B 2 B3R 54 54
6,445 6,384

Interim Report 2000 = % % Ji 4 o ¥4k 4 DO
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Notes to the Unaudited Interim Financial Report

REFZ T B REME

23 COMMITMENTS 23 JKiE

(a)

Capital commitments

As 30th June 2009, the Group had
the following capital commitment
for leasehold improvement and
plant and machinery:

(@)

BRI

R-BEAFAASE  A%E
B NRIE REE R #es 2 &A%
¥

Unaudited Audited
RCE B X
30th June 31st December
~B=1+H +=ZA=+—H
2009 2008
HK$’000 HK$'000
FTET FHT
Contracted but not EHENEE ST

provided for 1,140 977

(b) Commitments under operating (b) KERERE

leases

At 30th June 2009 ,the Group had
future aggregate minimum lease
payments under non-cancellable
operating leases as follows:

RZZBZEAFANA=+H  ~&HE
IRIEH T 21 BRI A3 fE 0 2 7 AT 8
KEHER AR ZKERSNAT ¢

Unaudited Audited

RIEERZ BREZ

30th June 31st December

~B=1tH +=ZA=1+—H

2009 2008

HK$°000 HK$'000

FTiExT FTAT

Not later than one year —FR 147 =
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FINANCIAL REVIEW
Results

The Group’s turnover for the six months ended
30th June 2009 was HK$198,324,000 (2008:
HK$238,634,000). Unaudited consolidated
profit attributable to shareholders was
HK$11,145,000 (2008: HK$10,916,000) up
2.1%. Earnings per share were HK$0.056
(2008: HK$0.055).

The Board of Directors of the Company
declared an interim dividend of HK$0.02 per
share (2008: HK$0.02 per share).

The register of members of the Company
will be closed from 31st August 2009 to 3rd
September 2009, both days inclusive, during
which period no transfer of shares will be
effected. In order to qualify for the interim
dividend, payable on or before 9th September
2009, all transfers accompanied by the relevant
share certificates must be lodged with the
Company’s branch share registrars at Hong
Kong Registrars Limited, Shop 1712-1716,
17th Floor, Hopewell Centre, 183 Queen’s
Road East, Wanchai, Hong Kong, no later than
4:30 p.m. on 28th August 2009.

Management Discussion and Analysis

EEENRR D

2y 3E1-
ES

AEBBE-_TENFAAZ+THILEAEA
B 4 3 5 5198,324,00008 T( — B E )\ £ :
238,634,000/87T) ° R FEZAARE IR R FEL 5
FA11,145,00058 75 ( —ZFZ )\ 4 : 10,916,000
Br) LZETEN\FEHEA2.1% - FREF]
%oweﬁntfzyﬂi 0.05577T) °

EEEMERETHEEER2BMU(ZTEN
F BB -

AREBR_ZEZNFNA=Z+—BEZZZTN
FANAZH BEMAEEEAR EEHERE
BEELFE - LRERPHIRE - NERZZ
TAFNAZ+NB TFHEEER - 585 X
BRAERE —HREAQRERBZBFERD
DEEBEBHFERLERAR  EBETEEKE
WA83SEAMAL7EATI2 B 171655 - P18
BEBFPELFE - Bt HREBNR=ZZZTA
FAANBRZATRE ©
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Management Discussion and Analysis

FINANCIAL REVIEW (CONTINUED)

Liquidity and Financial Resources

As at 30th June 2009, the Group’s bank
balances and cash was HK$36,375,000.
The consolidated indebtedness of the
Group, including short-term borrowings of
HK$43,694,000, was HK$46,854,000. The
borrowings are denominated in Hong Kong
dollars and bear interest at floating rates.

The amount of the Group’s current working
capital was HK$84,579,000 (31st December
2008: HK$78,663,000). The current ratio was
1.76 . The Group’s trade receivables were HK$
83,234,000, representing 42.0% of the period’s
turnover of HK$198,324,000.

Capital Structure

The equity of the Group was HK$241,479,000,
an increase of 9.9% over that of the last
corresponding period. The gearing ratio,
calculated by dividing total liabilities by
shareholders’ equity, was approximately
49.7%.

Pledge of Assets

As at 30th June 2009, the Group’s banking
facilities amounting to approximately
HK$46,551,000 (31st December 2008:
HK50,871,000) were secured by legal charges
over certain leasehold land, land use rights,
buildings and investment property of the Group
with a total net book value of HK$38,901,000
(81st December 2008: HK$39,335,000), and
corporate guarantee given by the Company.

32 & 4 % [ 75 R/ & Perennial International Limited
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EEENWE DA

B IR ()
REESRMBER

R-BEAFENA=1THE AEEZBRTETR
IR 4 48%A 45 36,375,000 - AEBZLAAEE
46,854,000/ 7T * EA143,694,000/%8 7T A HA
& IBEEHUEITASEM  BFEE KT
%‘; °

NEEFEEE$84,579,0008T(—TF )\
F+-HB=+—H:78663000%& L) ° A &
k& AB176- AEEZGREBWRE HERE
83,234,000 7T + 15 HIA 198,324,000 T4 ¥
587 42.0% °

IRAEEE

REE R 241,479,000 7T - A FE E
ET19.9% - BEHEARLLE (CABBEEER AR
RESFHE)NR49.7% °

HEHEE

HE-_ZZNEANA=1TE AL XEEH
H46,551,0008 T(—EE N\ F+_A=+—
H : 50,871,000 70) ZRITEE TV UAALEES
FrufEE LtHEAE BFEREEWEY
EEE AR R FTIRM 2 A RIERIERR -
ZELTH BFREEVEZAFRAEFESL
38,901,000 T (ZEENF+=-_A=+—8:
39,335,000/ 7T) °



FINANCIAL REVIEW (CONTINUED)

Foreign Exchange Exposure

All foreseeable foreign exchange risk of the
Company are appropriately managed or
hedged.

BUSINESS REVIEW

During the period under review, our sales
in power cord and power cord sets, cables
and wires, wire harnesses and plastic resins
accounted for 59%, 7%, 33% and 1% of the
Group’s total revenue, respectively.

Many manufacturers have faced severe head
wind from the Global Financial Tsunami which
started in the second half of 2008.

By implementing prudent strategy, setting
defined vision, adopting risk management,
optimizing cashflow management, assessing
various evaluations and taken defensive
measures and careful cost control, the Global
Financial Tsunami has not constituted any
significant impact on the Group’s first half year
result.

During the period under review, the
Group maintained steady growth in profit
evidencing our successful strategy in
financial management, cost control and risk
management.

Management Discussion and Analysis

EEENRR D

B (%)
SME BB

FAFFAAERINERRERA B EEE R
o

ES i)

BEMA  ERGLERGAEAS G5 EE6K
REEBEENHER  DREREREREEL
59% ~ 7% ~ 33% K 1% °

BREZHROLHERE —TTN\FTLFMRY
REERBRETR  RREEERTIRRIEE

REBEBFHEFEER - BIOBM AR  HUFrRR
B TERESRERE - WEFEMEDLE - 6
FEF B - MO - FTAR S BER
HAREE FEFRBERKRTE -

B AKESFEDERFIBRIERE - dAite
BRI ABNBEMT - AR EREIER
B PR o
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Management Discussion and Analysis

BUSINESS REVIEW (CONTINUED)

In the meantime, the Group focus on the
development of high quality, stable and growth
returns and environmentally-proof products.
This proven strategy has brought the significant
effectiveness of contribution to profit. In order
to meet the new environmental protection
regulation adopted by the European Union, we
are well-positioned to place strong emphasis
on research and development, production and
quality control of all our environmentally-proof
products to further expand our business into
this market segment.

Future Prospects

Looking ahead, the Group is dedicated to
achieving solid growth. Although there will
be challenges arising from the weak global
economy, we will continue to implement
prudent strategy and take cautious measures to
weather these challenges.

In the second half of 2009, apart from
producing high growth wire harnesses and
environmentally-sound halogen-free products,
we will continue to invest in research and
development of environmentally-friendly and
green products. We target to provide customers
with high quality products at competitive price.

Currently, United States of America is the
Group’s most major overseas market. We will
expedite our expansion into other overseas
markets in future, with an aim to develop new
revenue driver for the Group.

34 & 4 % [ 75 R/ & Perennial International Limited
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EEENWE DA

Mo (E)

BAN - AEEFEIERSES  BEORMER
B AR ERREROEMRES 2K K
WEE  HBENE—EEH - REABBEHRR
EROFAL - BB EERE - IRERRE
REMEME  SERRATENBRRE - #
—SHRERETS

RRRE

REFK AEBEBANNFRTBEAE
B o RIREERDS - MU - (B
LEIA—EEEAERE - (TR - EH
B

BN —ZETZNFETHF  RENEERERA
HEGRMFARRERNBERERERI - 1§
BREERIER  ARMABERRER - AR
RESEENERARFNNER

BAl XEEAKENKEEEINME - MEM
ERREGE MRFEAEMEINTS  BESEER
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BUSINESS REVIEW (CONTINUED)

Future Prospects (Continued)

On staff training and development front, the
Group will capitalize on the poor economic
situation to sharpen our management and
operations edge by recruiting experienced
talents. In addition, we will re-engineer our
structure to streamline staff force and increase
efficiency.

Despite challenges in the years ahead, we
believe that with a positive, optimistic and
prudent approach in enhancing operational
efficiency, strict cost control and building closer
partnership relationship with our customers,
the Group’s business will continue to grow and
prosper in a progressive manner.

EMPLOYEES AND REMUNERATION
POLICIES

As at 30th June 2009, the Group employed
approximately 1,600 full time management,
administrative and production staff in Hong
Kong and the Mainland China. The Group
follows market practice on remuneration
packages. Employees’ remuneration
is reviewed and determined by senior
management annually depending on the
employee’s performance, experience and
industry practice. The Group invests in its
human capital. In addition to on-job training, the
Group encourages employees to further their
study in extramural courses.

Management Discussion and Analysis

EEENRR D

FHoEE (&)
RREE ()

FEAAEIIFERTE - AEESH A B /SR
EEROEE  DENTEALELROAL M
BRERBNEEREEEN - B BHAISEER
B MATF - ke -

HEARKFTmE - BERMBERIZRZREE
LEMBENEE - R E BRI - BUREESIK
A R ER S MEE S ERHBIER - BEAMU
HEBAEENEBREE - BUSFRRE -

(EEE TN E

REZZBZNFRA=THE AEEEEENRTE
EA160052HZEE  THREEEAR -
AEE 2 AR TIET S BOIME - SRER
ABRERERE - €REENED - S8Fs
RETREREHM - ERIFI - AEESHETSL
BERINRIZEE RS -
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Management Discussion and Analysis

DIRECTORS’ AND CHIEF EXECUTIVES
INTERESTS IN SECURITIES

As 30th June 2009 the interests of the Directors
and chief executives of the Company in the
shares, underlying shares and debentures of the
Company or any associated corporation (within
the meaning of Part XV of the Securities and
Futures Ordinance (“SFQ”)) as recorded in the
register required to be kept under section 352
of the SFO or as notified to the Company were
as follows:-

BEE R DA

EEREETRABRISFPHER 2 ER

REIZZNFRA=TE  BIEES PRGN
FEI2MFzREMFEZECMALE  ARF
EENIETRABEAARSEBRERE
HRBESRAEGROEXVER) ZMkm - BRERS
RESHER 2R RARFEREBINZZ
FRSIAT

(@) Ordinary shares of HK$0.10 each of (a) ZAQAFER0.10BRT2EER ([RRE))
the Company (“Shares”)

Total interests

Number of Shares as % of the

RAEE relevant issued

share capital

Personal Family Corporate Other Total ARG

interests interests interests interests interests HBCEfT

Name #5 BAER EY Pl Hivis ags  RizEA

MON Chung Hung Ak - - 145,238,000 - 145,238,000 73.00%

(note 1 Bif3E 1)

KOO Di An, Louise BaR - 145,238,000 - - 145,238,000 73.00%
(note 2 i 2)

LI Man Wai E3q] 2,150,000 200,000 - - 2,350,000 1.18%
(note 3 i3 9)

SIU Yuk Shing, Marco ~ E18EX 300,000 - - - 300,000 0.15%

LAU Chun Kay Elbi 138,000 - - - 138,000 0.07%
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BEENWE DA

DIRECTORS’ AND CHIEF EXECUTIVES
INTERESTS IN SECURITIES
(CONTINUED)

(@) Ordinary shares of HK$0.10 each of
the Company (“Shares”) (Continued)

Note 1: The 145,238,000 Shares were held in
the name of Spector Holdings Limited,
the issued share capital of which is
beneficially owned as to 99.9% by
Mr. MON Chung Hung and as to the
remaining 0.1% by Ms. KOO Di An,
Louise.

Note 2:  Ms. KOO Di An, Louise, is the wife of Mr.
MON Chung Hung. Ms. KOO is the thus
deemed to be interested in 145,238,000
Shares by virtue of her husband’s interest
therein.

Note 3: Ms. Li Man Wai is deemed to be
interested in 200,000 Shares through
interests of her husband, Mr. Tsang
Cheung Ying.

Management Discussion and Analysis
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EEENWE DA

DIRECTORS’ AND CHIEF EXECUTIVES
INTERESTS IN SECURITIES
(CONTINUED)

(b)

Share options

On 23rd April 2003, ordinary resolutions
were passed by the shareholders of
the Company to adopt the new share
option scheme (“New Scheme”) and
to terminate the share option scheme
adopted in 1996 (“1996 scheme”).

No option has been granted under the
New Scheme nor the 1996 Scheme since
the respective establishment thereof.

All the interests stated above present
long positions. As at 30th June 2009,
no short positions were recorded in
the Register of Directors’ and Chief
Executives’ Interests and Short Positions
required to be kept under section 352 of
the SFO.

Other than those disclosed above, at
no time during the six months ended
30th June 2009 was the Company or
any of its subsidiaries a party to any
arrangements to enable the Directors or
chief executives of the Company or any
of their associates to acquire benefits
by means of acquisition of shares in, or
debentures of, the Company or any other
body corporate.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SECURITIES

Other than the interests of the Directors and
chief executives of the Company as disclosed
above, as at 30th June 2009, the register
maintained by the Company pursuant to section
336 of the SFO recorded interests (as defined
in the SFO) in the Company of the following
corporation:-
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Total interests

Number of Shares as % of the

EE] relevant issued

share capital

Personal Family Corporate Other Total AR

interests interests interests interests interests HEERT

Name % AR Rk EEER HitER mER  RAzESL
Spector Holdings Limited 145,238,000 - - - 145,238,000 73.00%
Fang Zhun Chun %43 9,958,000 - - - 9958000 5.00%

The share capital of above company is owned
as to0 99.9% by Mr MON Chung Hung and as to
the remaining 0.1% by Ms KOO Di An, Louise.

All the interests stated above represent long
positions. As at 30th June 2009, no short
positions were recorded in the Register of
Interests in Shares and Short Positions of
substantial shareholders required to be kept
under section 336 of the SFO.

Save as disclosed above, so far as the
Directors are aware, there were no person
who, as at 30th June 2009, directly or indirectly
held or was beneficially interested in shares
representing 5% or more of the issued share
capital of the Company or its subsidiaries.
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Management Discussion and Analysis

SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SECURITIES
(CONTINUED)

As at 14th August 2009, being the latest
practicable date prior to the issue of this report,
approximately 25.60 % of the issued capital of
the Company is held by the public as required
by Rule 8.08 of the Listing Rules.

THE AUDIT COMMITTEE

The Audit Committee has reviewed with the
management the accounting principles and
practices adopted by the Group and discussed
internal controls and financial reporting matters,
including a review of the unaudited condensed
consolidated financial statements for the
six months ended 30th June 2009 with the
Directors.

CORPORATE GOVERNANCE

The Group is committed to safeguarding
shareholders’ rights and further improving our
standard of corporate governance standard.
As such, we have established the Compliance
Committee, Audit Committee, Remuneration
Committee and Nomination Committee in order
to adhere to the best practice.

SOCIAL RESPONSIBILITY

The Group holds a strong belief in corporate
social responsibility. As a result, we will
continue to support community activities in both
Hong Kong and the People’s Republic of China.
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COMPLIANCE WITH THE CODE
ON CORPORATE GOVERNANCE
PRACTICES

With effect from 1st January 2005, the
Company has applied the principles and
complied with the requirements of the Code
on Corporate Governance Practices (the
“Code”) as set out in Appendix 14 of the Rules
Governing the Listing of Securities (the “Listing
Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”)

The Directors confirm that, for six months
ended 30th June 2009, the Company has fully
complied with the code provision in the Code.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company had adopted the Model Code for
Securities Transactions by Directors of Listed
Issuers as set out in Appendix 10 of the Listing
Rules as its own code of conduct regarding
securities transactions by the Company (the
“Code”). Having made specific enquiry of the
Directors of the Company, all Directors of
the Company had complied with the required
standards as set out in the Code during the
period from 1st January 2009 to 30th June
2009 (both dates inclusive).

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

The Company has not redeemed any of its
shares during the six months ended 30th June
2009. Neither the Company nor its subsidiaries
has purchased, redeemed or sold any of the
Company’s shares during the six months ended
30th June 2009.
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Management Discussion and Analysis

PUBLICATION OF INFORMATION

ON THE WEBSITE OF THE STOCK
EXCHANGE OF HONG KONG LIMITED
AND THE COMPANY

The information required by paragraphs 46(1)
to 46(9) of Appendix 16 to the Listing Rules
has been published on the website http://www.
hkex.com.hk of The Stock Exchange of Hong
Kong Limited and the Company’s website
http://www.equitynet.com.hk/0725 in due
course.

VOTE OF THANKS

On behalf of the Board of Directors, | would
like to express my sincere gratitude to our
shareholders, partners and customers for their
loyalty and to our staff for their dedication.

By order of the board
KOO Di An, Louise
Chairman

Hong Kong, 14th August 2009

As at the date of this report, the Executive
Directors are Mr. Mon Chung Hung, Ms. Li
Man Wai, Mr. Siu Yuk Shing, Marco, Ms. Mon
Wai Ki, Vicky and Ms. Mon Tiffany, the Non-
Executive Director is Ms. Koo Di An, Louise and
the Independent Non-Executive Directors are
Mr. Lau Chun Kay, Mr. Cheng Kwok Kit, Edwin
and Mr. Ma Chun Hon, Richard.
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Corporate Information

nEER

EXECUTIVE DIRECTORS HITES

Mon Chung Hung (Chief Executive Officer and — F¥xif (77487 K 8T /E)
Deputy Chairman)

Li Man Wai =g ]

Siu Yuk Shing, Marco EEd

Mon Wai Ki, Vicky IR

Mon Tiffany #H &2

NON-EXECUTIVE DIRECTOR FHITES

Koo Di An, Louise (Chairman) BT (/)

INDEPENDENT NON-EXECUTIVE BIFEHITES

DIRECTORS

Cheng Kwok Kit, Edwin BRI 7

Lau Chun Kay i

Ma Chun Hon, Richard BiEE

COMPANY SECRETARY NEAWE

Mok Kin Kwan =X

REGISTERED OFFICE =R

Clarendon House Clarendon House

2 Church Street Hamilton HM11 2 Church Street Hamilton HM11

Bermuda Bermuda

PRINCIPAL PLACE OF BUSINESS FEEEMI

Units 2002-2006, 20/F, Greenfield Tower BENBERD BRI 2MEE 15

Concordia Plaza, 1 Science Museum Road, RS R 2048 2002-2006 =

Tsimshatsui, Kowloon, Hong Kong

STOCK CODE BRAD SR

Stock Code on the Stock Exchange of ERBAERPAERAT
Hong Kong Limited: 725 FRAHSR - 725
SOLICITOR 2Em

IU, LAI & LI IR AT

20/F, Gloucester Tower, The Landmark BRRITHET %

11 Pedder Street, Central, Hong Kong BESERETITAE20E
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DEER

PRINCIPAL BANKERS

Hang Seng Bank
83 Des Voeux Road Central, Hong Kong

AUDITORS

PricewaterhouseCoopers
22nd Floor, Prince’s Building, Central,
Hong Kong

PRINCIPAL REGISTRARS AND
TRANSFER OFFICE
The Bank of Bermuda Limited

6 Front Street, Hamilton HM11,
Bermuda.

BRANCH REGISTRARS AND TRANSFER

OFFICE

Hong Kong Registrars Limited

Shops 1712-1716, 17/F., Hopewell Centre,
183 Queen’s Road East,

Wan Chai, Hong Kong
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The Bank of Bermuda Limited
6 Front Street, Hamilton HM11,
Bermuda.
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