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Continental Holdings Limited (the “Company”) is an
investment holding company. The principal activities of
its subsidiaries (the Company and the subsidiaries are
hereinafter referred to as the “Group”) are the designing,
manufacturing, marketing and trading of fine jewellery
and diamonds. Also, the Group maintains an investment
portfolio including property investment and development
and other industries.

On the manufacturing side, Continental Jewellery (Mfg.)
Limited, the Group’s wholly-owned subsidiary, mainly
engages in the product development, manufacture
and marketing of fine jewellery primarily for export
and is regarded as one of the leaders in fine jewellery
manufacturing. A substantial share of our jewellery products
is currently directed at the middle to upper segments of the
market. We specialize in manufacturing fine jewellery in
precious metal set with diamond, ruby, emerald, sapphire,
pearl and other semiprecious stones.

The Group has production plants in Hong Kong and China.
The Group has full capabilities in jewellery design, direct
stone sourcing, stone cutting, lapidary, alloying and gold
refining. The management of the Group is known for its
commitment to quality, and its finished products are visible
testaments to that commitment.

The Group has fully-integrated diamond cutting and
polishing facilities in China. With around 900 skilled workers,
our facilities are best known for their quality and ability to
handle diamond cutting works on a wide range of products.
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2009 2008
Hiat FET FET
Notes HK$’000 HK$'000
W zs Revenue 6 1,189,622 1,497,682
HERA Cost of sales (1,061,343) (1,337,277)
EH Gross profit 128,279 160,405
SHE Ko SERAR Selling and distribution costs (21,465) (26,676)
TBREHR Administrative expenses (111,890) (73,143)
Hip/Z &8 H Other operating expenses (17,446) (18,690)
REWENTE 2 Changes in fair value of
investment properties 101,080 81,445
RELEEK 2 EF Profit from operations 78,558 123,341
AR Finance costs 7 (12,187) (19,733)
g kNG E Share of results of associates (701) (681)
G ERIEHIEREEEA Share of results of jointly controlled entities 5,472 (1,854)
BRFTIS B AT R A Profit before income tax 8 71,142 101,073
FiisRige,/ (FAx) Income tax credit/(expense) 9 64,807 (13,985)
REEGRF Profit for the year 135,949 87,088
LA REL, Attributable to:
ARAERFAA Equity holders of the Company 10 135,939 83,477
DERR Minority interests 10 3,611
REREREF Profit for the year 135,949 87,088
RE Dividends 11
FRERRR B Interim dividend 3,128 2,798
B AR ERRR B Proposed final dividend 3,128 4,197
BR R Proposed special dividend 93,849 =
100,105 6,995
FRARAEER Earnings per share for profit
BB AELEF attributable to the equity
BREF holders of the Company
during the year 12
— &R — Basic HK44.5 cents &{ll  HK29.8 cents 1Ll
—#8 - Diluted TEAN/A NE N/A
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2009 2008
KiaE FBT FAET
Notes HK$'000 HK$'000
EEREE ASSETS AND LIABILITIES
FEREBEE Non-current assets
Y - W MEEAE Property, plant and equipment 15 435,836 50,723
HE T+ b AR Leasehold land/Land use rights 16 8,883 9,119
AW Investment properties 17 - 752,400
REEE N B 2R Interests in associates 19 3,051 3,606
REERZEHE R~ s Interests in jointly controlled entities 20 216,382 131,978
AN EZCRIEE Available-for-sale financial assets 21 12,974 14,177
RHEAEWRIE Long term receivables 22 = 6,135
T IBE B Deferred tax assets 32 9,217 8,890
686,343 977,028
MENEE Current assets
& Inventories 23 295,492 338,573
=) e e Trade receivables 24 106,942 168,745
TEfSFRIA - &i&ﬁi\@ﬁﬂk Prepayments, deposits and
other receivables 29,177 42,257
= BAfE R IE 2 BVERER Current portion of long term
receivables 22 1,305 4,926
NAFEFABRCSREE Financial assets at fair value through
profit or loss 25 10,324 12,763
JE Ui Bt 2 R B SRR Due from associates 19 330 493
P — R4k HT HI = BE R IA Due from a jointly controlled entity 20 = 120
R kReEH Cash and cash equivalents 26 45,759 128,868
489,329 696,745
IEREHEZEE Assets classified as held for sale 33 838,000 =
1,327,329 696,745
mEIBE Current liabilities
B HENFIA Trade payables 27 (157,142) (199,930)
HAbERF IE&TE.#EH% Other payables and accruals (62,883) (46,170)
TESRIT A Derivative financial instruments 28 (170)
TRIBHEE Provision for tax (11,623) (17 183)
X RE S YNGIE O Due to associates 19 (288) (538)
FEAS R4 %'J:%iﬁffk Due to jointly controlled entities 20 = (3)
RITER—FIRA Bank loans, secured 29 (141,633) (90,870)
(373,739) (354,694)
B ARHERE B E Liabilities associated with assets
Bz aE classified as held for sale 33 (9,628) =
(383,367) (354,694)
MEEERE Net current assets 943,962 342,051
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2009 2008
it FBT FET
Notes HK$’000 HK$°000
HWEERRBERE Total assets less current liabilities 1,630,305 1,319,079
ERBARE Non-current liabilities
DERTRE R Loans from minority shareholders 30 (1,125) (1,125)
IRITEH— AR Bank loans, secured 29 (541,263) (372,409)
R Promissory note 31 (42,000) =
FEEFIBEE Deferred tax liabilities 32 (16) (66,972)
(584,404) (440,506)
BEEFE Net assets 1,045,901 878,573
= EQUITY
RATEEFEA Equity attributable to the
bR Company’s equity holders
BEITIRAR Issued capital 34 31,283 27,980
it Reserves 35 916,367 844,531
FURAR S Proposed dividend 96,977 4,197
1,044,627 876,708
DER RS Minority interests 1,274 1,865
e Total equity 1,045,901 878,573
BREEZE Chan Sing Chuk, Charles
EF Director
BR/)N 38 Cheng Siu Yin, Shirley
EBEE Director
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As at 30 June 2009
RZETNFA=+H

2009 2008
Kt FET FEIT
Notes HK$000 HK$°000
EEREE ASSETS AND LIABILITIES
ERBEE Non-current assets
KRB AR Z#Exm Interests in subsidiaries 18 617,916 572,306
RE &R R 2 i Interests in associates 19 = =
REAE WA Long term receivables 22 = 5,703
617,916 578,009
RBEE Current assets
TERFIE « Re KEHM Prepayments, deposits
JEWGRIE and other receivables 73 84
REAEUGRIE 2 Current portion of long
BNHAER 7 term receivables 22 958 958
FEUR KT BB A Bl 5RIA Due from subsidiaries 18 134,525 47,986
JE Uy — I & A R RR Due from an associate 19 8 8
He kR ER Cash and cash equivalents 26 85 82
135,649 49,118
piEI=RE Current liabilities
E b e FRIE & fE T B Other payables and accruals (879) (300)
HIBRHE Provision for tax (1,064) (1,730)
(1,943) (2,030)
RBEEFE Net current assets 133,706 47,088
EEFE Net assets 751,622 625,097
= EQUITY
RAREEFE A Equity attributable to
FE(h R Company’s equity holders
BEITIRA Issued capital 34 31,283 27,980
& Reserves 35 623,362 592,920
FRAR S Proposed dividend 96,977 4,197
T AR Total equity 751,622 625,097
BRESE Chan Sing Chuk, Charles
EE Director
BB/ Cheng Siu Yin, Shirley
EE Director
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2009 2008
FET FET
HK$'000 HK$'000
REEBRERE Cash flows from operating activities
BRETE TR E A Profit before income tax 71,142 01,073
ERNSEE BE Adjustments for:
BB A Finance costs 12,187 19,733
il NI Share of results of associates 701 681
EE LR B EE Share of results of jointly controlled entities (5,472) 1,854
W% - WERRETE Depreciation of property, plant and equipment 8,349 9,026
RE i,/ T ifF AEsH Amortisation of leasehold land/land use rights 236 239
ZRHSH Bad debts written off = 2,227
JEUg —FETHE & N B A M85 Amount due from an associate written off = 1,070
FE#E Write back against inventories (4,991) (3,342)
R IBRE Provision for long term receivables 8,449 1,195
B SR ER G Provision for trade receivables 3,205 9,006
REORERENFERR Write back of long outstanding payables - (1,232)
JER — @A B Write back of amount due to a related party - (103)

AHHE s e REERNERSE Impairment loss on available-for-sale financial assets - 3,865
mE - BE REERESR Impairment loss on property, plant and equipment 2,261 =
HEMELH,/ T REYEE  Gain on disposal of leasehold land/land use rights = 3)
HENE « BEKE Loss on disposal of property,

B plant and equipment 65 45
BREZHBARZEE Loss on deregistration of subsidiaries - 66
HEMBAR ZER Loss on disposal of subsidiaries 23
RENMERNTEZHE Changes in fair value in investment properties (101,080) (81,445)
TEeRI AN TEESE Fair value loss on derivative financial instruments 1,485 39

HBESEER Operating (loss)/profit before
L (51R) /afl working capital changes (3,440) 63,994

FERD Decrease in inventories 48,072 12,120

B EWHERD Decrease in trade receivables 58,598 13,393

BRI - RERAM Decrease/(Increase) in prepayments,

W Weskagm >,/ (38 hn) deposits and other receivables 13,891 (11,952)

ARTEFABRL Decrease in financial assets at fair

SREERD value through profit or loss 2,439 9,750
B\ A AR BRI N Increase in balances with associates (87) (1,116)
,\HT“%‘JE‘@%@% Decrease in balances with

o jointly controlled entities 117 1,954
B 2R EMENFER Decrease in trade and other

s ERRD payables and accruals (16,453) (6,866)
PTHES R T 2IEm Increase in derivative financial instruments (1,315) =
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For the year ended 30 June 2009
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BRERER

} 2009 2008
et FET FAT
Notes HK$’000 HK$'000
BEEE RS Cash generated from operations 101,822 81,277
ERFIE Interest paid (16,923) (19,733)
ERRE Dividend paid (8,220) (11,414)
BREBTEH Hong Kong profits tax paid (7,071) (19,520)
REXBELRDTE Net cash generated from operating activities 69,608 30,610
REZHRENE Cash flows from investing activities
RENE  BELZE Additions to property, plant and equipment (5,966) (7,459)
HENE « BEKEE Proceeds from disposal of
FifSsUa property, plant and equipment 3 593
HE—TBRENERSTEA Proceeds from disposal of an investment property 15,480 105,000
HERBAR (FIHRES Disposal of subsidiaries (net of cash
BekB2EH) and cash equivalents disposed of) 40 (2,000) =
WEMB AR IGREE Acquisition of subsidiaries (net of cash
ReRReEH) and cash equivalents acquired) 39 (130,053) =
HERE T,/ it e Proceeds from disposal of
g svE leasehold land/land use rights - 183
B BESIR Receipt of long term receivables 1,307 111
ISR TR ARG B Increase in loans to a jointly controlled entity (76,000) (37,000)
BEES (FTA)/E4HSFE  Net cash (used in)/generated from investing activities (197,229) 61,428
REZBRERE Cash flows from financing activities
BE—REEN A Repayment of amount due to a related party - (148,639)
BE-—RLERRER Repayment of loan from a minority shareholder - (20,380)
HERITER New bank loans 65,000 148,724
ERFITER Repayment of bank loans (12,883) (44,111
BEALEE Repayment of promissory note (8,000) =
BEEHEL/(FTA)BELFE  Net cash generated from/(used in) financing activities 44,117 (64,406)
ReRBLEEZ (BD)/ Net (decrease)/increase in
B h0EEE cash and cash equivalents (83,504) 27,632
FOzRERREEH Cash and cash equivalents at beginning of year 128,868 102,168
HNEEXEE E  FH Effect of foreign exchange rate changes, net 395 (932)
FRZBERREEE Cash and cash equivalents at end of year 45,759 128,868
ReRBEZE2 &R Analysis of balances of cash and cash equivalents
B RIRITHER Cash and bank balances 45,759 72,984
REERER Short term time deposits - 55,884
45,759 128,868






